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FOR IMMEDIATE RELEASE 
 
 

MMC CORPORATION BERHAD POSTS RM95.5 MILLION 
PROFIT IN FIRST QUARTER 2016 

 
KUALA LUMPUR, 31 May 2016 – MMC Corporation Berhad (“MMC Group”), a premier 

utilities and infrastructure Group, remains positive of its prospects despite the decline in 

profit before tax and revenue.  

 

Dato’ Sri Che Khalib Mohamad Noh, Group Managing Director of MMC Corporation 

Berhad shared that “Despite the challenging environment posted in the first quarter, we 

remain confident of our businesses supported by our strong order book recorded in the 

first quarter. We will continue our cost optimisation efforts and efficiency to ensure that 

our balance sheet remain strong for 2016”. 

 

The overall result is driven by stable performance of its operating companies together 

with contribution from on-going construction projects.  

  

Ports & Logistics division is expected to increase its revenue on the back of growing 

volumes at PTP and JPB as well as additional contribution from NCB Holdings Berhad. 

NCB Holdings Berhad expands MMC’s presence in the ports business from south to 

central region of Peninsular Malaysia. In addition, MMC will benefit from operational and 

cost synergies, which would further enhance the financial performance of its Ports & 

Logistics division. 

 

The contribution of Energy & Utilities division to the Group’s revenue and earnings has 

decreased as a result of the deconsolidation of Malakoff when compared to the 

corresponding period of the preceding year. However, the Energy & Utilities division is 

expected to contribute positively to the Group following the commencement of Malakoff’s 

additional 1,000MW capacity in Tanjung Bin Energy power plant on 21 March 2016 as 

well as higher gas volume sales at Gas Malaysia. 

  

Substantial existing order-book provides earnings visibility for the Engineering & 

Construction division anchored by the KVMRT- SBK Line Project which is progressing 

well and is on track to be completed by July 2017. Furthermore, the earnings contribution 
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will be further boosted by the on-going mega projects namely Langat 2 Water Treatment 

Plant, Langat Centralised Sewerage Treatment Project, infrastructure works for the 

RAPID Pengerang Co-generation plant and the Project Delivery Partner (PDP) role for 

the implementation of the KVMRT Sungai Buloh-Serdang-Putrajaya Line (“SSP Line”) 

Project. In addition, the Group has recently been awarded the tunnelling work package 

for KVMRT SSP Line and PDP role for Pan Borneo Sabah Highway which will be 

amongst the key earnings drivers moving forward.  

 

The Group recorded lower Profit before tax of RM95.5 million compared to corresponding 

period of the preceding year, primarily due to the following: 

 

i. Effect of deconsolidation of Malakoff 

ii. Lesser activities performed for underground works package for Klang Valley Mass 

Rapid Transit (KVMRT) Sungai Buloh-Kajang (SBK) line as constructions draw 

gradually towards completion. 

iii. Losses from Zelan Berhad resulted from effects of discounted receivables and 

unrealised loss on foreign exchange concerning Meena Plaza project, Abu Dhabi. 

 

The Group recorded a decrease in revenue to RM936.3 million from RM1.98 billion 

reported in the corresponding period of the preceding year, mainly due to effect of 

deconsolidation of Malakoff, post May 2015 listing. 

 

Review of Key Operating Companies 

 

Ports & Logistics 

The segment recorded a significant increase in Profit before tax to RM141.5 million from 

RM67.5 million reported in the corresponding period of preceding year, mainly attributed 

to consolidation of NCB, and higher throughput handled coupled with lower operational 

costs in Pelabuhan Tanjung Pelepas Sdn Bhd (PTP) given the continuous cost efficiency 

and productivity program. 

 

Correspondingly, the segment recorded revenue of RM690.4 million, an increase of 

64.6% compared with RM419.5 million reported in the corresponding period of the 

preceding year. The increase was due to consolidation of NCB’s revenue and increased 

in throughput handled at both PTP and Johor Port Berhad (JPB) in line with steady 

progress from 2M alliance and growth in liquid and bulk cargoes. 

 

Energy & Utilities 
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The segment recorded a decrease in Revenue and Profit before tax by RM1.35 billion 

and RM143.5 million, respectively compared to corresponding period of the preceding 

year, primarily due to the deconsolidation of Malakoff, following May 2015 listing and the 

latter in turn became 37.6% associated company of the Group. 

 

Engineering & Construction 

The segment recorded lower Profit before tax of RM28.6 million compared with RM71.3 

million reported in the corresponding period of the preceding year, mainly attributed to 

discounted receivables and unrealised loss on foreign exchange concerning Meena 

Plaza project in Zelan Berhad as well as lesser contribution recorded from underground 

works package for KVMRT-SBK line. 

 

Conversely, the segment recorded an increase of 13.8% in revenue to RM226.6 million 

from RM199.1 million reported in the corresponding period of the preceding year. The 

increase was mainly due to higher work progression recorded from Rapid Pengerang Co-

generation plant (RAPID COGEN) and Langat Centralised Sewerage Treatment project, 

however partially offset by lesser activities performed for underground works package for 

KVMRT-SBK line as constructions draw gradually towards completion, as scheduled. 

 

- ENDS - 
 
 
About MMC Corporation Berhad 
 
MMC Corporation Berhad (MMC Corporation) has evolved over the years to be 
Malaysia’s leading utilities and infrastructure group with diversified businesses under 
ports & logistics, energy & utilities and engineering & construction and others. 
 
As an active player with a diversified portfolio of businesses in utilities and infrastructure, 
MMC Corporation has and will continue to make significant contributions to the 
development of human and intellectual capital as well as to the environment and the local 
community. 
 
Enquiries 
Please log on to www.mmc.com.my or call:  
Azlina Ashar  
Head of Group Corporate Communications  
MMC Corporation Berhad  

Tel: 019 6688 990 / +603 2071 1124 

Fax: +603 2026 2431 

http://www.mmc.com.my/

